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Towards A Learning Region?
Industrial Agglomeration and Technologi-
cal Learning in Taipei-Hsinchu Corridor

Jinn-yuh Hsu

ABSTRACT

The research aims to explore the relationship between industrial agglomeration and the
constitution of collective learning among the high-technology firms in the Hsinchu-Taipei corri-
dor in Taiwan. It argues that the vertically disintegrated industrial system in Taiwan’s Integrat-
ed Circuit (IC) industry provides opportunities for mutual learning, besides economic transac-
tions, between the different firms in the production process. At the same time, the close interac-
tions between the IC firms and their customers, as well as equipment suppliers, enhance the flex-
ible adjustment and technological innovation for the industrial system. It is an advantage of
collective learning, not confined to particular firms. Trust, incubated from the ex-colleague and
classmate relations, is asserted to save the transaction costs induced from the intensive interac-
tions, and to render the s%aring of product ideas an@kuowledge possible. Meanwhile, geograph-
ical proximity makes face-to-face communication, which is essential to the interactive learning,

easy. Finally, it concludes that the regional advantage is not based on the static agglomeration
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economies, but on the practice of dynamic collective learning. In “he sense, geography matters
in the making of industrial advantage, not just a container of industrial activities,
Keywords: Tailpei-Hsinchu Corridor, Integrated Circuit Industry, vertical disintegrat

ion, industrial agglomeration, interactive learning, social networks
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